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INDEPENDENT AUDITOR’S REPORT

To the Members of
JM FINANCIAL ASSET MANAGEMENT LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the standalone financial statements of JM FINANCIAL ASSET MANAGEMENT LIMITED
{'the Company’), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information. In our opinion and to the best of
our information and according to the explanations given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 {‘the Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, and its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing {‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our repart. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI'} together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder: and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Infermation other than the Financial Statements and Auditors’ Report Thereon

3. The Company's Board of Directors is responsible for the preparation of the other information,
comprising of the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
such other disclosures related Information, excluding the standalone financial statements and
auditor’s report thereon (‘Other Information'). The Other Information is expected to be made
available to us after the date of this Auditors’ Report. Our opinion on the standalone financial
statements does not cover the Other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
Other Information when it becomes available and, in doing so, consider whether the Other
Information is materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Other information and if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance as required
under SA 720 'The Auditor's responsibilities Relating to Other Information'.
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Responsibility of Management for Standalone Financial Statements

4. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
pravisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting pelicies; making
judgments and estimates that are reasonable and prudent; design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

5. Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. Our audit process in accordance with the SAs is narrated in
details in Annexure 1 to this report.

Report on Other Legal and Regulatory Requirements

6. Asrequired by the Companies {Auditor's Report) Order, 2016 (‘the Order’), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 2,
a statement on the matters specified in paragraphs3 and 4 of the Order, to the extent applicable.

7. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014,

e. On the basis of the written representations received from the directors as on March 31, 2019,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of section 164 (2) of the Act.
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f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure 3.

g. In terms of provisions of Section 197{16) of the Act, as per the information and explanations
given, we report that the managerial remuneration paid by the Company to its Directors is in
accordance with provisions of Section 197 of the Act.

h. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial position
(Refer note 38 of the financial statement).

(i} The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

{iii} There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Khimji Kunverji & Co

Chartered Accountants

Firm Registration No 105146W

Hasmukh B Dedhia “B @
Pariner (F - 033494)

Place: Mumbai
Date: April 25, 2019
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Annexure 1 referred to in paragraph 5 of Independent Auditors’ Report of even date to the
members of JM Financial Asset Management Limited on the Financial Statements of the
Company for the year ended March 31, 2019

As part of our audit in accordance with SAs we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, to design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controtls system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ahility to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

® Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we Identify during our audit. We also provide those charged with governance
with a statement that we have complied with relevant ethical requirements regarding independence,
and to communicate with thern all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.
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Annexure 2 referred to in paragraph 6 of Independent Auditors’ Report of even date to the
members of JM Financial Asset Management Limited on the Financial Statements of the
Company for the period ended March 31, 2019

On the basis of such checks as we considered appropriate, we report that:

i (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b)  According to the information and explanations given to us and based on the records of the
Company examined by us, fixed assets have been physically verified by the management at
regular intervals; and no material discrepancies were noticed on such verification;

{c}  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Cormnpany.

ii. The Company does not hold any inventory or securities as stock in trade, hence clause 3(ji) of the
Order is not applicable to the Company.

iii. According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under Section 189 of the Act. Accordingly, the provisions of
clause 3 {iii) (a), (b} and (c) of the Order are not applicable to the Company.

iv. According to the records of the Company examined by us and as per the information and
explanations given to us, The Company has not granted any loans covered under Section 185 and
186.

V. The Company has not accepted any deposits from the public covered under section73 to 76 of the
Companies Act, 2013.

vi. According to the information and explanations given to us, the Company is not required to

maintain any cost records prescribed by the Central Government under sub-section {1) of Section
148 of the Act.

vil, (a}  According to the information and explanations given to us and based on the records of the
Company examined by us, the Company is regular in depositing the undisputed statutory dues,
including, Provident Fund, Employees’ State Insurance, Income-tax, Custom Duty, Excise Duty,
Cess, Goods and Service Tax and other material statutory dues, as applicable, with the appropriate
authorities in India.

(b} According to the information and explanations given to us and based on the records of the
Company examined by us, there are no dues of Income Tax, Service Tax, Value added tax, Sales
Tax, Customs Duty, Excise Duty, Goods and Service Tax and Cess which have not been deposited
on account of any disputes

viii. According to the information and explanations given to us and based on the records of the
Company examined by us, the Company has not defaulted in repayment of loans or borrowings to
any financial institutions, banks, government. The Company has not issued any debentures.

iX. The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year. Hence the provision of clause 3({ix) of
the Order is not applicable to it.
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Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us by the
management, we report that no fraud by the Company or no fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

According to the records of the Company examined by us and as per the information and
explanations given to us, the Company has complied with the provisions of Section 197 read with
schedule V of the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Therefore, the provisions of clause 3(xii} of the order is not applicable to the
Company.

According to the information and explanations given to us and based on the records of the
Company examined by us, the Company is in compliance with Section 177 of the Act. The
transactions with related parties entered into by the Company, disclosures whereof made as per
the applicable accounting standard; do not attract the provisions of section 188 of the Act.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertibie debentures during the year under review and
hence, reporting requirements under clause 3{xiv) of the Order are not applicable to the
Company.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him as referred to in Section 192
of the Act.

According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

-
Hasmukh B Dedhia — @
Partner (F - 033494)

Place: Mumbai

Date: April 25, 2019
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Annexure 3 referred to in paragraph 7(f) of Independent Auditors’ Report of even date on
the Financial Statements of JM Financial Asset Management Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of JM Financial Asset Management
Limited {(“the Company”) as of March 31, 2019 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India {the “Guidance Note”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing as specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controis
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financlal statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A Company's internal financial

control aver financial reporting includes those policies and procedures that;

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and
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¢)  provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstaternents due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadeguate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financia! reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal contro! stated in the Guidance Note on Audit of internal
Financial Controls Over Financial Reporting issued by the ICAL

For Khimji Kunverji & Co
Chartered Accountants
Firm Registration No 105146W

T e 00

Hasmukh B Dedhia = =

Partner (F - 033494) @
Place: Mumbai

Date: April 25, 2019
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JM FINANCIAL ASSET MANAGEMENT LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2019

Rupees in Lakh
Note As at As at As at
No. 31.03.2019 31.03.2018 01.04.2017
ASSETS
1 | Financial Assets
A | Cash and cash equivalents 4 27.50 3175 30.00
B | Trade receivables 5 483.90 836.25 663.20
C | Loans [ - - 1,500.00
D | Investments 7 17,640.71 15,836.64 17,674.68
E | Other Financial Assets 8 413.75 70.20 71.61
18,565.86 16,774.84 19,939.49
2 | Non Financial Assets
A | Current Tax Asset (Net) 9 246.87 168.91 200.97
B | Property, Plant and Equipment i0 2,975.96 3,124.76 3,264.20
C | Intangible Assets under Development 10 38.36 21.47 15.00
D | Other Intangible assets 10 33.57 60.16 75.52
E | Other Non-financial Assets 11 56.60 63.06 71.37
3,371.36 3,438.36 3,627.06
Total Assets 21,937.22 20,213.20 23,566.55
LYABILITIES AND EQUITY
LIABILITIES
1 | Financial Liabilities
A | Trade payables 12
Total outstanding dues of micro and small
enterprises 6.08 - -
Total outstanding dues of creditors other
than micro and small enterprises 21.05 38.83 111.69
B | Borrowings (Other than Debt Securities) 13 7.07 13.17 25.67
C | Other Financial Liabilities 14 760.77 765.72 761.35
Total Financial Liabilities 79497 817.72 898.71
2 | Non-Financial Liabilities
A | Provisions 15 399.13 331.93 264.24
B | Deferred Tax Liability (Net) 16 111.10 209.1% 136.62
C | Other Non-financial Liabilities 17 122.54 183.51 17.27
Total Non-Financial Liabilities 632.77 724.63 418.13
3 | EQUITY
A | Equity Share Capital 18 5,332.75 5332795 5.884.17
B | Other Equity 19 15,176.73 13,338.10 16,365.54
Total Equity 20,509.48 18,670.85 2224971
Total Liabilities and Equity 21,937.22 20,213.20 23,566.55
Significant accounting policies and nofes to 1 to 4l
financial statements
As per our atfached report of even date.
For and on Behalf of
Khimji Kunverji & Co. For JM Financial Asset Management Limited
Chartered Accountants
Firm Reg No.105146W
Qﬂd}/\nfwﬁ'm b
M P Shetty G. M. Ramamurthy
Hasmukh B Dedhia - Chairman Director
Partner DIN-00021773 DIN-00064358
Membership No: F-033494
Mumbai, dated: 25th April, 20197 i lé L& . W
. B . -
Bhanu Katoch Alisha Jain Vikram Shetty
Chief Exscutive Officer Company Secrstary  Chief Financial Officer

Mumbai, dated: 25th April, 2019




JM FINANCIAL ASSET MANAGEMENT LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019
Rupees in Lakh

Note Forthe year ended For the Year ended

Eandeutary No. March 31, 2019 March 31, 2018
I iIncome

Revenue from operations

Management Fees 7,526.32 9,810.61
Total Revenue from Operations (A) 7,526.32 9,810.61
Other income (B)

Interest Income 20 1,594,776 491.13
Profit on Sale of Investments 140.03 860.53
Net Gain on Fair Value Changes 21 10539 119.99
Rent Incomes 9308 2376
Other Income 2 1.33 45.35
Total Other income (B) 1,934.59 1,540.76
Total Income (A + B) 9,460.91 11,351.37

I Expenses

Finance costs 23 4.58 343
Impairment of Financial Instrument 88.76 -
Employse benefits expense 24 2,627.63 2,375.66
Depreciation, amortization & Impairment 10 175.71 178.25
Other expenses 25 863.11 742.47
Total Expenses 3,759.79 3,299.81
III Profit before tax 5,701.12 8,051.56
IV Tax Expense 26
Current Tax 1,695.22 2,766.20
Deferred Tax (94.05% (517.13)
Tax adjustment of carlier year 1.33 o
Total Tax Expenses 1,602.50 2,249.07
Net Profit for the year 4,098.62 5,802.49

Other Comprehensive Income
Items that will not be reclassified to profit or (loss)

Actuarial gain/(losses) on post retirement benefit plan (13.92) 10.15
Income tax on above 4.03 (2.96)
Total Other Comprehensive Income (9.87) 7.19
Total Comprehensive Income 4,088.75 5,809.68

Earning Per Equity Share
(Face value of Rs.10/- each)
Basgic and Diluted 7.69 10.59

Significant accounting policies and notes to financial 1to 41
statements

As per our attached report of even date.

For and on Behaif of
Khimji Kunverji & Co. For JM Financial Asset Management Limited
Chartered Accountants T
Firm Reg No.105146W
%_JX‘JJ V. P. Shetty G. M. Ramamurtly
g* Chairm: Director
Hasmukh B Dedhia N DIN-00021773 DIN-00064358
Partner @
Membership No: ¥-033494
Mumbai, dated: 23th April, 2019 Bhanu ¥atech
Chief Executive Officer
N
Y O AN
Allsha Jain ikram Shetty
Company Ssorctary Chief Financial Officer

Mumbai, dated: 25th April, 2019




JM FINANCIAL ASSET MANAGEMENT LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

A. Equity Share Capital

(Rupees in lacs)

Particulars Balance as at | Changes in [Balance as  at{Changes in|Balance as at
April 1, 2017 | equity share |March 31, 2018 equity share|March 31,
capital during capital  during|2019
the year the year
Equity share capital 5.884.17 (551.42) 5,332.75 - 5.332.75
—
B. Other Equity
Reserves and Surplus
Particulars Security Capital Total
Premium Redemption | Retained Earnings
Reserve Reserve
Balance as at April 1, 2017 14,870.95 - 1,494.59 16,365.54
Profit for the year - = 5,802.49 5,802.49
Other Comprehensive Income - - 7.19 7.19
Total Comprehensive Income for the year - - 5,809.68 5,809.68
Premium paid on Buyback (4,788.43) - - (4,788.43)
Transferred to Capital Redemption Reserve - 58042 (580.42) -
pursuant to Buyback of Equity Shares
Tax on Buyback of Shares - - (197.67) (197.67)
Dividend paid during the year - - (3.199.65) (3,199.65)
Dividend Distribution Tax - - (651.37) (651.37)
Balance as at March 31, 2018 10,082.52 580.42 2,675.16 13,338.10
Profit for the year - - 4,098.62 4,098.62
Other Comprehensive Tncome - - (9.87) (9.87)
Total Comprehensive Income for the year - - 4,088.75 4,088.75
Dividend paid during the year B - (1,866.46) (1,866.46)
Dividend Distribution Tax - - (383.66) (383.66)
Balance as at March 31, 2019 10,082.52 580.42 4,513.79 15,176.73

The above statement of changes in equity should be read in conjunction with the accompanying notes.

For and on Behalf of

Khimji Kunverji & Co.
Chartered Accountants

Firm Reg No.105146W
I I

it 3

Hasmukh B Dedhia

Partner

Membership No: F-033494
Mumbai, dated April 25, 2019

@

For and on behalf of the Board of Directors

STy, FRw

vy
G M Ramamurthy
-

. P. She
Chairman Director
DIN-00021773 ‘E’ DIN-00064358
Bhanu Katoch
Chief Executive Officer
1]
Alisha Jain Vikram Shetty <
Company Secretary Chief Financial Officer

Mumbai, dated April 25,2019




JM FINANCIAL ASSET MANAGEMENT LIMITED
NOTES TO THE FINANCIAL SATEMENTS

1. Corporate Information

JM Financial Asset Management Limited (“the Company™) is a public limited Company domiciled
in India and has its registered office at 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi,
Mumbai — 400 025. It is subsidiary of JM Financial Limited. The Company is engaged in the
business of Asset Management Service. The Company was formed on 9th June, 1994 as J. M.
Capital Management Private Limited.

2. Significant Accounting Policies
2.1 Basis of preparation of financial statements
Statement of Compliance

The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (Ind AS) and the relevant provisions of the Companies Act, 2013 (the “Act”)
(to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued
thereafter.

Effective April 01, 2018, the Company has adopted all the Ind AS and the adoption was carried out
in accordance with Ind AS 101, First-time Adoption of Indian Accounting Standards, with Aprnl 1,
2017 as the transition date. The transition was carried out from Indian Accountmg Principles
generally accepted in India as presctibed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain financial
instruments those are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or iability 1f market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on such a basis, except for share based payment transactions that are within
the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 17, and
measurements that have some similarities to fair value but are not fair value in use in Ind AS 36.

Fair value measurements under Ind AS are categorised into Level 1, 2, or 3 based on the degree o
which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:
¢ Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at measurement date
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* Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable
for the asset or liability, either directly or indirectly; and
e Level 3 inputs are ynobservable inputs for the valuation of assets or liabilities

Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
preseribed in the Schedule I to the Act. The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 “Statement of Cash Flows™.

Amounts in the financial statements are presented in Indian Rupees in crores rounded off to two
decimal places as permitted by Schedule III to the Act. Per share data are presented in Indian Rupee
to two decimal places.

Functional and Presentation Currency:

The financial statements are presented in Indian Rupees, which is the functional currency of the
Company and the currency of the primary economic environment in which the Company operates.

Property, plant and equipment and Intangible Assets

Propetty, plant and equipment (PPE) is recognised when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.
PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation and
cumulative impairment, if any. Cost includes professional fees related to the acquisition of PPE. PPE
not ready for the intended use on the date of the Balance Sheet is disclosed as “capital work-in-
progress”. (Also refer to policy on leases, borrowing costs and impairment of assets below).

Depreciation / amortization is recognised on a straight-line basis over the estimated useful lives of
respective assets as under:

Assets Useful Life

Office premises 60 years

Furniture and fixtures 10 years

Office equipment 5 years

Electrical Fittings 10 years

Computers Hardware 3 years

Computers Hardware - Servers 6 years

Leasehold improvements Useful life or lease period whichever is lower
Intangible Assets Useful Life

Computer Software 5 years
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The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sale proceeds and the carrying amount of the asset and is recognised in profit or loss.

Intangible asset

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured reliably.
Intangible assets are stated at original cost net of tax/duty credits availed, if any, less accumulated
amortisation and cumulative impairment. Administrative and other general overhead expenses that
are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part
of the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development™.

Intangible assets are amortised on straight line basis over the estimated useful life of 5 years. The
method of amortisation and useful life are reviewed at the end of each accounting year with the effect
of any changes in the estimate being accounted for on a prospective basis.

Amortisation on impaired assets is provided by adjusting the amortisation charge in the remaining
periods so as to allocate the asset’s revised carrying amount over its remaining useful life.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Deemed cost on transition to Ind AS

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its
property, plant and equipment and intangible assets recognised as of April 1, 2017 (trassition date)
measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition
date.

Impairment losses on non-financial assets

As at the end of each year, the Company reviews the carrying amount of its non-financial assets 1s
PPE and intangible to determine whether there is any indication that these assets have suffered an
impatrment loss.

An assetis considered as impaired when on the balance sheet date there are indications of impairment
in the carrying amount of the assets, or where applicable the cash generating unit to which the asset
belongs, exceeds its recoverable amount (i.e. the higher of the assets’ net selling price and value in
use). The carrying amount is reduced to the level of recoverable amount and the reduction is
recognised as an impairment foss in the Statement of Profit and Loss.
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When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recogniséd for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced
for estimated customer retums, rebates and other similar allowances.

a. Management Fees
Management fee is recognized at specific rates agreed for the relevant schemes applied on the
daily net assets of each scheme.

b. Interest Income
Interest income is recognised on accrual basis. 'Interest income from a financial asset is
recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the amortised cost and at the effective interest rate applicable

¢. Dividend Income
Dividend income is recognised when the right to receive the dividend is established. (Provided
that it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably).

d. RentIncome
Rent income is recognised on accrual basis as per agreement.

2.4 Leasing

Leases are classificd as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Finance Lease

Assets held under finance leases are initially recognised as assets of the Company at their fair value
at the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the Iessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly attributable to qualifying asscts,
in which case they are capitalised in accordance with the Company's general policy on borrowing
costs (see note 2.7 below).

Operating Lease

Rental expense from operating leases is generally recognised on a straight-line basis over the term of
the relevant lease. Where the rentals are structured solely to increase in line with expected general
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inflation to compensate for the lessor's expected inflationary cost increases, such increases are
recognised in the year in which such benefits accrue.

In the event that lease incentives are received to enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of incentives is recognised as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

Effective from April 01, 2019 Ind AS 116, the new leases standard will be applicable to the Company.
Asper Ind AS 116 all leases will form part of the balance sheet, applying a “right-of-use asset” model
that would recognise an asset on the lessee’s balance sheet (representing its right to use the leased
asset over the lease term), and recognise a corresponding liability to make future lease payments.

As such, a lessee’s current operating lease accounting model will change significantly. The lessor
accounting mode! will largely remain unchanged from that applied under current gnidance.

Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying
assets as defined in Ind AS 23 are capitalized as a part of costs of such assets. A qualifying asset is
one that necessarily takes a substantial period of time to get ready for ifs intended use.

Interest expenses are calculated using the EIR and all other Borrowing costs are recognised in the
Statement of profit and loss in the period in which they are incurred.

2.6 Employee benefits

Retirement benefit costs and termination benefits:
Defined Contribution Plan

Payments to defined contribution plans are recognised as expense in the Statement of Profit & Loss
of the year when employees have rendered service entitling them to the contributions. The Company
pays provident fund contributions to publicly administered provident funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they arc due. Prepaid contributions are recognised as an asset to the
extent that cash refund or a reduction in the future payment is available.

Defined Benefit Obligation:
The Company's Gratuity liability under the Payment of Gratuity Act, 1972 are determined based on
actuarial valuation made at the end of each financial year using the projected unit credit method.

The Company’s pet obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually, by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the plan or reductions in future contributions to the plan.

Remeasurement of the net defined benefit Liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
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are recognised immediately in Other Comprehensive Income (OCI). Net interest expense (income)
on the net defined liability (assets) is computed by applying the discount rate, used to measure the
net defined liability (asset), to the net defined liability (asset) at the start of the financial year after
taking into account any changes as a result of contribution and benefit payments during the year. Net
interest cxpense and other expenses related to defined benefit plans are recognised in statement of
profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in Statement
of Profit and Loss. The Company tccognises gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided at the undiscounted
amount of the benefits expected to be paid in exchange for that service. A liability is recognised for
the amount expected to be paid if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably. These benefits include performance incentive and compensated absences, which arc
expected to occur within twelve months after the end of the period in which the employee renders
the related service.

Other long-term employee benefits

Liabilities recognised in respect of other long-term employee benefits are measured at the present,
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date.

Share-based payment arrangements

Equity-settled share-based payments to employees of the Company are measured at the fair value of
the equity instruments at the grant date.

The fair value determined at the grant date of the equity-setiled share-based payments to employees
of the Company is expensed on a straight-line basis over the vesting period with a corresponding
increase in equity.

At the end of each year, the Company revisits its estimate of the number of equity instruments
expected to vest and recognizes any impact in the Statement of profit and loss, such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-
settled emplovee benefits reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at
the fair valuc of the goods or services teceived, except where that fair value cannot be estimated
reliably, in which case they are measured at the fair value of the equity instruments granted, measured
at the date the entity obtains the goods or the counterparty renders the service.

For cash-settled share-based payments, a liability is recognised for the goods or services acquired,
measured initially at the fair value of the liability. At the end of each reporting period until the liability
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is settled, and at the date of settlement, the fair value of the liability is remeasured, with any changes
in fair value recognised in profit or loss for the year

Fair valuation of grants on transition to Ind AS:
For transition to Ind AS, the Company has availed the option to fair value grants that vest after the
transition date, 1 April 2017

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax. Current and
deferred tax are recognised in the Statement of profit and loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Current Tax

The tax currently payable is based on the taxable profit for the year of the Company. Taxable profit
differs from 'profit before tax' as reported in the Statement of Profit and Loss because of items of
income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The current tax is calculated using applicable tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
{iabilities in the Company’s financial statements and the corresponding tax bases used 1o the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments
in subsidiarics, except where the Company is able to control the reversal of temporary difference and
it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will be sufficient taxable profits against
which to ufilise the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised, based on tax rates (and tax laws) thathave been
enacted or substantively enacted by the end of the reporting period.
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilitics on a net basis.

2.9 Goods and Services Input Tax Credit

Goods and Services tax input credit is accounted for in the books in the period in which the supply
of goods or service received and when there is no uncertainty in availing/utilising the credits.

2.10 Provisions, contingent liabilities and contingent assets

Provisions are recognised only when:
i. an entity has a present obligation (legal or constructive) as a result of a past event; and
ii. itis probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and
ii. a reliable estimate can be made of the amount of the obligation

These are reviewed at cach balance sheet date and adjusted to reflect the current best estimates.

Further, long-term provisions are determined by discounting the expected future cash flows specific
to the liability. The unwinding of the discount is recognised as finance cost. A provision for onerous
contracts is measured at the present value of the lower of the expected cost of terminating the contract
and the expected net cost of continuing with the contract. Before a provision 1s established, the
Company recognises any impairment loss on the assets associated with that contract.

Contingent liability is disclosed in case of:
i. apresent obligation arising from past ¢vents, when it is not probable that an outflow of
resources will be required to settle the obligation; and
ii. apresent obligation arising from past events, when no reliable estimate is possible.

Contingent Assets:
Contingent assets are not recognised in the financial statements

2.11 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
i.  estimated amount of contracts remaining to be executed on capital account and not
provided for;
ii.  uncalled liability on shares and other investments partly paid,
iti.  other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opmion of management.

Other commitments related to sales/procurements made in the normal course of business are not
disclosed to avoid excessive details.

2.12 Statement of Cash Flows
Statement of Cash Flows is prepared scgregating the cash flows into operating, mvesting and

financing activities. Cash flow from operating activities is reported using indirect method adjusting
the net profit for the effects of:
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i.  changes during the period in inventories and operating receivables and payables
transactions of a non-cash nature;
ii,  non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency
gains and Josses, and undistributed profits of associates and joint ventures; and
iii.  all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents {including bank balances) shown in the Statement of Cash Flows
exclude items, which are not available for general use as on the date of Balance Sheet.

2.13 Segments

Based on “Management Approach" as defined by Ind AS 108, The Chief Operating Decision Maker
(CODM) evaluates the “Operating Segments". Operating segments arc reported in a manner
consistent with the internal reporting provided to the CODM. The accounting policies adopted for
segment reporting are in conformity with the accounting policies adopted for the Company. There
are no reportable segments, as per Ind AS 108 prescribed under section 133 of Companies Act, 2013,

2.14 Financial Instruments

Recognition of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assets and
liabilities are recoguized when the Company becomes the party to the contractual provisions of the
instruments. Financial assets primarily comprise of loans and advances, premises and other deposits,
trade receivables and cash and cash equivalents. Financial liabilities primarily comprise of
borrowings and trade payables.

Initial Measurement of Financial Instruments

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction
costs and revenues that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs and revenues directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately in profit or loss.

If the transaction price differs from fair value at initial recognition, the Company will account for
such difference as follows:

e if fair value is evidenced by a quoted price in an active market for an identical asset or liability or
based on a valuation technique that uses only data from observable markets, then the difference
is recognised in profit or loss on initial recognition (i.e. day 1 profit or loss);

o in all other cases, the fair value will be adjusted to bring it in line with the transaction price (i.e.
day 1 profit or loss will be deferred by including it in the initial carrying amount of the asset or
liability).

After initial recognition, the deferred gain or loss will be released to the Statement of profit and loss
on a rational basis, only to the extent that it arises from a change in a factor (including time) that
market participants would take into account when pricing the asset or liability.
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Subsequent Measurement of Financial Assets:

All recognised financial assets that are within the scope of Ind AS 109 are required to be subsequently
measured at amortised cost or fair value on the basis of the entity’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial assets.

Classification of Financial Assets:

o Debt instruments that are held within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of
principal and interest on the principal amount outstanding (SPPI), are subsequently measured
at amortised cost;

o all other debt instruments {e.g. debt instruments managed on a fair value basis, or held for sale)
and equity investments are subsequently measured at FVTPL.

However, the Company may make the following irrevocable election / designation at initial
recognition of a financial asset on an asset-by-asset basis:

o the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment that is neither held for trading nor contingent consideration recognised by an
acquirer in a business combination to which Ind AS 103 applies, in OCL and

s the Company may irrevocably desighate a debt instrument that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch (referred to as the fair value option).

A financial asset is held for trading if:
¢ ithas been acquired principally for the purpose of selling 1t in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee

Debt instruments at amortised cost or at FVTOCI

The Company asscsses the classification and measurement of a financial asset based on the
contractual cash flow characteristics of the individual asset basis and the Company’s business model
for managing the asset.

For an asset to be classified and measured at amortised cost or at FVTOCI, its contractual terms
should give rise to cash flows that are meeting SPPI test.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition.
That principal amount may change over the life of the financial asset (e g. if there are repayments of
principal). Interest consists of consideration for the time value of money, for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending
risks and costs, as well as a profit margin. The SPPI assessment is made in the currency in which the
financial asset is denominated.
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Contractual cash flows that are SPPI are consistent with a basic lending arrangement. Contractual
terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated to
a basic lending arrangement, such as exposure to changes in equity prices or commodity prices, do
not give rise to contractual cash flows that are SPPL. An originated or an acquired financial asset can
be a basic lending arrangement irrespective of whether it is a loan in its legal form.

An assessment of business models for managing financial assets is fundamental to the classification
of a financial asset. The Company determines the business models at a level that reflects how
financial assets are managed at individual basis and collectively to achieve a particular business
objective. '

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously
recognised in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured at FVTOCI, the cumulative gain/loss previously recognised in OCI is not
subsequently reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortised cost or at FVTOCI are subject to
inipairment.

Equity Investments at FVTOCI

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the Company’s management has elected to classify irrevocably some of its equity investments
as equity instruments at FVOCI, when such instruments meet the definition of Equity under Ind AS
372 Financial Instraments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Gains and losses on equity instruments measured through FVTPL are recognised in the Statement of
Profit & Loss.

Gains and losses on equity instruments measured through FVTOCI are never recycled to profit or
loss. Dividends are recognised in profit or loss as dividend income when the right of the payment has
been established, except when the Company benefits from such proceeds as a recovery of part of the
cost of the instrument, in which case, such gains are recorded in OCI. Equity instruments at FVOCI
are not subject to an impairment assessment.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects
or initial recognition to present subsequent changes in fair value in other comprehensive income for
investments in equity instruments, which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI critena are measured at
FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI critenia
but are designated as at FVTPL are measured at FVTPL

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI
griteria may be designated as at FVTPL upon initial recognition if such designation eliminates or
significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.
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Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised
in profit or loss incorporates any dividend or interest earned on the financial asset. Dividend on
financial assets at FVTPL is recognised when the Company's right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow fo the
entity, the dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

Reclassifications

If the business model under which the Company holds financial assets changes, the financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that result in reclassifying the Company’s financial assets. During the current
financial year and previous accounting period there was no change in the business model under which
the Company holds financial assets and therefore no reclassifications were made. Changes in
contractual cash flows are considered under the accounting policy on Modification and derecognition
of financial assets described below.

Impairment of financial assets

Overview of the Expected Credit Loss principles

The Company records allowance for expected credit losses for all loans, other debt financial assets
not held at FVTPL, together with loan commitments and financial guarantee contracts, in this section
all referred to as “financial instruments’, Equity instruments are not subject to impairment under Ind
AS 109.

Expected credit losses (ECL) are a probability-weighted estimate of the present value of credit losses.
Credit loss is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive (1.e. all cash
shortfails), discounted at the original effective interest rate (or credit-adjusted effective interest rate
for purchased or originated credit-impaired financial assets). The Company estimates cash flows by
considering all contractual terms of the financial instrument (for example, prepayment, extension,
call and similar options) through the expected life of that financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the
lifetime expected creditlosses if the credit risk on that financial instrument has increased significantly
since initial recognition. If the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses. 12-month expected credit losses are portion of the
life-time expected credit losses and represent the lifetime cash shortfalls that will result if defanlt
occurs within the 12 months after the reporting date and thus, are not cash shortfalls that are predicted
over the next 12 months.

Aloss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-month ECL.

The Company measures ECL on an individual basis. The measurement of the loss allowance is based
on the present value of the asset’s expected cash flows using the asset’s original EIR.
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Impairment losses and releases are accounted for and disclosed separately from modification losses
or gains that are accounted for as an adjustment of the financial asset’s gross carrying value,

The Company has established a policy to perform an assessment, at the end of each reporting period,
of whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurnng over the remaining life of the financial
instrument.

Based on the above process, the Company categorises its loans into Stage 1, Stage 2 and Stage 3, as
described below:

o Stage 1 - Performing assets with zero to thirty days past due (DPD). Stage 1 loans also include
facilities where the credit risk has improved and the foan has been reclassified from Stage 2.

e Stage 2 - Under-performing assets having 31 to 90 DPD. Stage 2 loans also include facilities,
where the credit risk has improved and the loan has been reclassified from Stage 3.

» Stage 3 - Non-performing assets with overdue more than 90 DPD

For trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 18 and loans under short term financing, the
Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade recetvables,
the Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix, which takes into account historical credit loss
experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance arc equally
applied to debt instruments at FVTOCI except that the loss allowance is recognised in other
comprehensive income and is not reduced from the carrying amount in the balance sheet.

The Iinancial assets for which the Company has no reasonable expectations of recovering either the
entire outstanding amount, or a proportion thercof, the gross carrying amount of the financial asset is
reduced. This is considered a (partial} derecognition of the financial asset.

Derecognition of financial assets

A financial asset is derecognised only when:
e The Company has transferred the rights to receive cash flows from the financial assets or
e retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay the cash flows to one or more recipients,

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial assets. In such cases, the financial
assets is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.
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Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified either as financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the definitions of
a financial lability and an equity instrument.

Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued are recognised at the proceeds received, net
of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity.
No gain/loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Financial liabilities

A financial liability is a contractual obligation, to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with apother entity under conditions that are
potentially unfavourable to the Company or a contract that will or may be settled in the Company’s
own cquity instruments and is a non-derivative contract for which the Company is or may be obliged
to deliver a variable number of its own equity instruments, or a derivative contract over own equity
that will or may be settled other than by the exchange of a fixed amount of cash (or another financial
asset) for a fixed number of the Company’s own equity instruments.

Ali financial liabilitics are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However, financial liabilitics that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts
issued by the Company, and commitments issued by the Company to provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial kiability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which Ind AS
103 applies or is held for trading or it is designated as at TVTPL.

A financial liability is classified as held for trading if:
e it has been incurred principally for the purpose of repurchasing it in the near term; or
» on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or
s itis a derivative that is not designated and effective as a hedging instrument.

Financial liabilities that are not held-for-trading and are not designated as at FV'TPL are measured at
amortised cost. )
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Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective
interest method. Interest expense that is not capitalised as part of costs of an asset is included in the
Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest cxpense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrylng amount on initial recognition

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. Similarly, a substantial modification of the terms of
an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability, The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

2.15 Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short
term deposits, as defined above.

2.16 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss (before Other Comprehensive
Income} for the year attributable to equity shareholders (after deducting attributable taxes) by the
weighted average number of cquity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss (before Other
Comprehensive Income) for the vear attributable to equity sharcholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

2.17 Critical accounting judgements and key sources of estimation uncertainties
The preparation of the financial statements in conformity with Ind AS requires the Management to
make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the
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actual results and the estimates are recognised in the periods in which the results are known /
materialise.

Fair Valuation

Some of the Company’s assets and liabilities are measured at fair value for financial reporting
purposes. In estimating the fair value of an asset and liability, the Company uses market observable
data to the extent it is available.

Information about the valuation techniques and inputs used in determining the fair value of various
assets and liabilities are disclosed in Note 33.

Expected Credit Loss

When determining whether the risk of default on a financial instrument has increased significantly
since initial recognition, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and credit assessment and
including forward-looking information.

The inputs used and process followed by the Company in determining the increase in credit risk have
been detailed in Note 33.

Deferred Taxes

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and
their carrying amounts, at the rates that have been enacted or substantively enacted at the reporting
date. The ultimate realisation of deferred tax asscts is dependent upon the generation of future taxable
profits during the periods in which those temporary differences and tax loss carry-forwards become
deductible. The Company considers the expected reversal of deferred tax liabilities and projected
future taxable income in making this assessment. The amount of the deferred tax assets considered
realisable, however, could be reduced in the near term if estimates of future taxable income during
the carry-forward period are reduced.

Defined benefit plans

The cost of the defined benefit plans and the present value of the defined benefit obligation are based
on actuarial valuation using the projected unit credit method. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexitics
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Standards Issues but not yet effective

Ind AS 116 Leases was notified on 28th March, 2019 and it replaces Ind AS 17 Leases, including
appendices thereto. Ind AS 116 is effective for annual periods beginning on or after April 01, 2019,
Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leascs under Ind AS 17. The standard includes two recognition exemptions
for lessees — leases of ‘low-value” assets (¢.g., personal computers) and short-term leases (i.c., leases
with a lease term of 12 months or less). At the commencement date of a lease, a lessee will recognise
a liability to make lease payments (i.c., the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.c., the right-of-use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation expense on the
right-of-use asset. The Company is in the process of assessing the impact of the new standard.
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Rupees in Lakh

Note

] As at As at
Particulars 31.03.2019 31.03.2018

As at
01.04.2017

5.1

6.1

62

Cash and cash equivalents
Cash on hand -

Balances with banks:
~ in Current accounts 27.50
- in Deposit accounts -

31.75

30.00

Total 27.50

31.75

30.00

Trade Receivables
Receivables considered good - Secured -
Receivables considered good - Unsecured 483.90

*Receivables which have significant increase in C -

836.25

663.20

483.90
Less: Receivables - credit impaired -

836.25

663.20

Total 483.90

836.25

663.20

No trade or other receivable are due from directors or other officers of the company either severally or jointly
with any other person, nor any trade or other receivable are due from firms or private companies, respectively in

which any director is partner, a director or a member.

Loans
At amortised cost
Inter Corporate Deposit -

1,500.00

Gross -
Less : Iinpainment loss allowance -

1,500.00

Net -

1,500.00

Break up of loans into secured and unsecured

Secured by tangible assets and intangible assets -
Secured by Fixed Deposits, Book Debts,

Inventories and other working capital ifems -
Unsecured .

1,500.00

Gross -
Less: Inmpairment loss allowance -

1,500.00

Total .

1,500.00

Break up of loans within India and ouiside India
Loans In India
Others -

1,500.00

Gross -
Less: Impairment loss allowance -

1,560.00

Net -

1,500.00

Loaps Outside India
Loans Outside India =
Less: Impairtuent loss allowance =

Net -

Total -

1,500.00
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Rupees in Lakh

Amortised cost

At Fair Value
Through profit
and loss

Designated at Fair
Value Through
profit and loss

Total

Investments

As at March 31, 2019

Tess:

Tess:

Miurtual fiind units
Units of various schemes of
JM Financial Mutual Funds of

Debt Instruments

NCD of RMZ. Buildcon
Private Limited

(12.50% IRR, 1,990 NCD of
Rs 77144215 each )

Equity instruments

MF Utility India Private
Limited {500,000 Equity
shares of Rs.1/- each fully paid

Total
(i) Overseas Investments
(11} Investments in India

Total

Impairment loss allowance
Total Net

15,468.73

2,249.8%

10.85

2,249.89

15,468.73

10.85

15,468.73

2,249.89

19.85

17,729.47

15,468.73

2,249.89

10.85

17,729.47

15,468.73

2,249.89

10.85

17,729.47

88.76

88.76

15,379.97

2,249.89

10.85

17,640.71

As at March 31, 2018

Mutual fund units
Unitg of various schemes of
JM Financial Mutual Funds of

Debt Instruments
NCD of Millennia Realtors
Private Limited

NCD of RMY, Infotechpark
India Private Limited (12.50%
[RR, 94 NCD of Rs.
10,00,000/- each, Rs.
36,17,021.276 partly paid)

Total
(iy Overseas Investments
(i) Investments in India
Total

Impairment foss allowance

Total Net

5,600.00

3.400.00

6,836.64

6,836.64

5,600.00

3,400.00

9,000.00

6,836.64

15,836.64

9,000.00

6.836.64

15,836.64

9,000.00

6,836.64

15,836.64

9,000.00

6,836.64

15,836.64
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Rupees in Lakh
. As at April 1, 2017
At Fair Value |Designated at Fair
Amortised cost Through profit | Value Through Others
and loss profit and loss
Mutual find units
Units of various schemes of - 17,674.68 - 17,674 68
JM Financial Mutual Funds of
Total - 17,674.68 - 17,674.68
(1) Overseas [nvestments - - - -
(ii) Investments in India - 17.,674.68 - 17,674,68
Total - 17,674.68 - 17,674.68
Less : { Impairment loss allowance - - - -
Total Net - 17,674.68 - 17,674.68
Rupees in Lakh
Note ! Particulars As at As at As at
No. 31.03.2019 31.03.2018 01.04.2017
8 Other Financial Assets
Security Deposits 6737 68.03 67.44
Staff Loan 372 2.17 4.17
Interest acerued but not due 34266 - -
413.75 70.20 7161
9 Current tax (Net)
Advance tax (Net of Provision for Tax) 246.87 168.91 200.97
246.87 168.91 200.97
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Rupees in Lakh

Note . Asat Asat As at
No, [Farticulars 31.03.2019 31.03.2018 01.04.2017
11 Others Non-financial Assets
Prepaid expenses 3044 35.00 47.13
Others - Advances 243 345 247
Advance to Vendors - 8.88 246
GS8T/ Service tax credit receivable 2270 14.68 17.51
Deposit 1.03 1.05 1.80
Deferred Rent Asset - - -
Total 56.60 63.06 71.37
12 Trade Payables
Total cutstanding dues of creditors to micro enterprises and small
enterprises 6.08 - =
Total outstanding dues of creditors other than micro enterprises and 21.05 3883 111.69
small enterprises
27.13 38.83 111.69
(i) Principal amount remaining unpaid to any supplier as at the end 6.08 - -
of the accounting year
(i1) Interest due thereon remaining unpaid to any supplier as at the - - -
end of the accounting vear
(iii) The amount of interest paid along with the amounts of the - - -
payment made to the supplier beyond the appointed day
(iv) The amount of interest due and payable for the year - - -
{v) The amount of interest accrued and remaining unpaid at the end - - =
of the accounting year
(vi) The amount of further interest due and payable even in the - - -
succeeding year, until such date when the interest dues as above are
actually paid
Total 6.08 - -
13 Borrowings
Loans under Securities lending and borrowings Finance lease 7.07 13.17 23.67
obligations (Secured by way of hypothecation of vehicles)
Total 7.47 13.17 25.67
Borrowintgs in India 7.07 13.17 25.67
Borrowiirgs outside India = & =
Total .07 13.17 25.67
14 Other Financial Liabilities
Security Deposit 3327 30.61 -
Creditors for Capital expenditure 032 1.56 4525
Employees benefits payable 727.18 733.55 716.10
Total 760.77 T65.72 761.35
15 Provisions
Provisions for Employee benefits
Provisions for Gratuity (Refer Note 30 ) 29576 247.20 184.42
Provisions for Compensated absences 103.37 84.73 79.82
Total 399.13 331.93 264.24
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Rupees in Lakh

Note . As at As at As at

No, Farticulars 31.03.2019 31.03.2018 01.04.2017

16 Deferred Tax Liability (Net)
Major components of Deferred Tax (Liability) / Asset are as under:
Deferred Tax Liability
Difference in tax and book written down value of Fixed Assets 218.62 234.60 172.61
Gain on Measurement of Financial instnement at Fair Value 3491 91.22 56.28
Other Temporary Differences - - -
Deferred Tax Assets
Provision for gratuity (Refer Note 30} (86.12) (86.18) (63.83)
Provision for compensated absences (30.10) (29.81) (27.62)
Finance Lease obligation (0.36) {0.64) (0.82)
Impairment Loss Allowance (25.85) - -
Teotal 111.10 209.1% 136.62

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

For the year ended March 31,

2019

Rupees in Lakh

Deferred tax asset / (liability} | Opening Recognised in | Recognised in Recognised in | Closing balance
balance profit or loss  |other Other Equity
(Expense) / comprehensive
Income income

Fiscal allowance on Property, 234.60 (15.98) - - 218.62
Plant & Equipment

Fiscal allowance on {0.64) 0.28 - - (0.36)
expenditure, etc.

Others (includes fair valuation 91,22 (82.16) - - 9.00
gain / loss on investments ete.)

Provisions {115.99) (0.23) (4.03) - (116.22)
Total 209.19 (98.09) (4.05) - 111.10
For the year ended March 31, 2018

Fiscal allowance on Property, 172.61 61.99 - - 234.00
Plant & Equipment

Fiscal allowance on (0.82) 0,18 - - (0.64)
expenditure, etc.

Others (includes fair valuation 56.28 34.94 - B 91.22
gain / loss on investments efe.)

Provisions (91.45) (24.54) 2.96 (115.99)
Total 136.62 72.57 2.96 - 269.19

Rupees in Lalkh
Note . As at As at As at
No, Particulars 31.03.2019 31.03.2018 01.04.2017
17 Other Non-financial Liabilities

Security deposits received 11.19 14.27 -
Statutory dues 111.35 169.24 17.27
Total 122.54 183.51 17.27
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Rupees in Lakh
Note As at Asat Asat
No, | Farticulars 31.03.2019 31.03.2018 01.04.2017
13 |EQUITY SHARL CAPITAL
Authorised
93,000,000 Equity Shares of Rs. 10/~ sach 9.300.00 9,300.00 9,300.00
2,000,000 Optionally Convertible Redesmable Preference Shares of Rs. 10/- each 200.00 200.00 200.00
TOTAL 9,500.00 9,500.00 9,500.00
Issued, Subscribed and Paid-up
53,327,500 (FY 20017-18 - 53,327,500, FY 20016-17 - 58,841,652) equity shares of 5,332.78 5,332.75 5.884.17
Rs.10/- each fully paid-up
TOTAL 5,332.75 5,332.75 5,884.17
18.1 |Reconciliation of number of shares:
Equity Shares
Particulars As at 31.03.2019 As at 31.03.2018
Number of | Rupees in Lakhs Number of Rupees in Lakhs
shares shares
Shares outstanding at the beginning of the year 53,327,500 5,332.75 58,841,652 5,884.17
Shares issued during the year® - - 290,000 29.00
Buyback of shares# - - 5,804,152 580,42
Shares outstanding at the end of the vear 53,327,500 5,332.75 53,327,500 5,332.75
* Company has issued and allotted Nil (Previous year 290,000) equity shares to the Employee of the Company under Emplovyee Stock Option Plan
(ESOP).
# Company has bought back Nil Equity shares (Previous vear 58,04,152).
18.2 | Terms/Rights attached to the Equity Shares .
The Company has only one class of shares referred to as Equity Shares having a face value of Rs 10 per share. Each holder of equity share is entitled
to one vote per share. The shareholders are entitled to dividend, as and when declared and approved by the shareholders.
18.3 |Details of shareholding in excess of §%:
As at 31.03.2019 As at 31.03.2018 As at 01.04.2017
Equity Sharcholders: Number of % of Number of % of Number of % of
Shares held Holding Shares held Holding Shares held Holding
IM Financial Limited- 31,752,498 59.54% 31,752,498 59.54% 31,462,500 53.47%
Holding Company
JM. Financial & Investment 15,150,000 28.41%| 15,150,000 28.41% 15,150,000 | 2575%
Consultancy Services Private
Limited
Mr. Nimesh N Kampani 13,125,000 5.86% 3,125.000 5.86% 3,125,000 531%
JM. Assets Management 3,000,000 5.63% 3,000,000 563%| 3000000  5.10%
Private Limited
18.4 Aggregate number of bonus shares issued, share issued for consideration other than cash and shares bought back during the period of five

vears immediately preceding the reporting date:

Particulars March 31,2019

March 31,2018

March 31,2017

March 31,2016

March 31,2015

March 31,2014

No. of Shares

No. of Shares

No. of Shares

No. of Shares

No. of Shares

No. of Shares

Bonus shares issued by the
Company .

Issue of shares for
consideration
other than cash -

Shares bought back -

5,804,152
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Note Particulars As at As at As at
No. 31.03.2019 31.03.2018 01.04.2017
19 |OTHER EQUITY

Securities Premmuim Reserve 10,082.52 10,082,52 14,870.95

Capital Redemption Reserves 380.42 58¢.42 -

Retained earnings (including Other Comprshensive Income) 4,513.79 2,675.16 1,494,59
15,176.73 13,338.10 16,365.54

Securities premium account

Opening Balance 10,082.52 14,870.95

Less : Seourity premium paid on buyback - {4,788.43)

Closing Balance 10,082.52 10,082.52

Capital Redemption Reserves

Opening Balance 580,42 -

Add : on account of buyback - 580.42

Closing Balance 580.42 580.42

Retained earnings

Opening Balance 2,675.16 1,494,59

Add : Profit for the year 4,098.62 5,802.49

Add : Other Comprehensive Income (9.87) 7.19

Amount available for appropriations 6,763.91 7,304.27

Less : Appropriation

Transfer to Capital Redemption Reserve - (580.42)

Tax on Buyback of shares - (197.67)

Interim Dividend - (3,199.65)

Final Dividend (1,866.46) -

Dividend Distribution Tax (383.66) {051.37)

Closing balance 4,513.79 2,675.16

®

(ii)

(i)

Securities premium account

Securities premium account is created when shares are issued at premium. The reserve is utilised in accordance with the provisions of the Companies

Act, 2013,

Capital Redemption Reserve

Capital Redemption Reserve has been creafed pursuant to the requirements of the Act under which Company is required to transfer certain amonnt on
redemption of Equity Shares. The Company has bought-back Equity share in earlier year. The Capital redemption reserve can be vsed for issue of bonus

shares.

Retained earnings

Retained eamingé are the profits that the Company has earned till date, less any transfers to general reserve, statutory reserve, Capital Redemption

Reserve, dividends or other distributions paid to sharcholders.
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21

22

23

OTHER INCOME
Interest income Rupees in Lakh
Partical For the year ended March | For the Year ended March
articulars 31,2019 31,2018
Interest income on Financial Instrument at amortised cost 1,593.47 489.90
Tnterest on Financial Deposit 1.29 1.23
Total 1,594.76 491.13
Net gain/ (loss) on fair value changes
Rupees in Lakh
For the year ended March | For the Year ended March
31,2019 31,2018
Net gain/ (loss) on financial instruments at fair vatue through profit or foss :-
On financial instruments designated at fair value through profit and loss account 10539 11999
Total Net gain/(loss) on fair value chau;ges (A) 105.39 119.99
Fair Value changes:
-Realised 46.30 -
-Unrealised 59.09 119.99
Total Net gain/(loss) on fair value changes 105.39 119.99
Fair Value changes;
- Financial Assets at FVTPL 105.39 119.99
Total Net gain/(loss) on fair value changes 105.39 119.99
*Fair value changes in this schedule are other than those arising on account of inferest income/expense
Rupees in Lakh
OTHER INCOME For the year ended March| For the Year ended March
31, 2019 31,2018
Additional Fees - 39.65
Profit on sale of fixed assets (net) 0.67 -
Dividend (Mutual Funds) 0.64 5.64
Miscellaneous income 0.02 0.06
TOTAL 1.33 4535
Finance Costs Rupees in Lakh
For the year ended March 31, 2019 For the Year ended March 31, 2018
On On Financial Total On Financial On Total
Financial liabilities lLiabilities Financial
liabilities | measured at measured at | liabilities
measured at FVTPL Amortised |measured at
Amortised Cost FVTPL
Cost
Interest - Lease Car Loan 192 - 192 277 - 277
On Other Financial {iabilities 2.66 - 2.66 0.66 - 0.66
Total 4.58 - 4.58 3.43 - 3.43
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Rupees in Lakh
Note Particalars ¥or the year ended For the Year ended
No. March 31, 2019 March 31, 2018
24 EMPLOYEE BENEFITS EXPENSE
Salaries, bonus, other allowances and benefits 2.481.69 2,199.35
Contribution to provident and other funds 98.27 80.91
Gratuity (Refer Note 30) 36.37 84.65
Staff welfare 11.30 10.75
TOTAL 2,627.63 2,375.66
25 OTHER EXPENSES
Operating Lcase Rental 63.40 63.06
Rates and taxes 4934 38.69
Electricity expenses 2595 27.07
Insurance expenses 30.00 24.03
Information technology expenses 71.87 81.71
Legal and professional fees 71.79 34.94
Communication ¢xpenses 13.37 16.91
Mutual Fund expenses 106.48 90.51
Motor car expenses 16.83 26.04
Travelling and conveyance 34.08 35.15
Manpower expenses 73.86 68.57
Repairs and maintenance - Building 4196 41.73
Repairs and maintenance - Others 9.95 7.64
Printing and stationery 6.98 6.07
Auditors' remuneration 9.08 8.61
Membership and subscriptions 12.38 9.23
Advertisement and other related expenses 68.62 38.42
Directors sitting fees 19.30 15.15
Loss on sale/ discard of fixed assets (net) - 2.16
Donation 113,52 79.00
Miscellaneous expenses 18.35 26.88
TOTAL 863.11 742,47
26 TIncome Tax
Current Tax 1,69522 2,766.20
Deferred Tax (94.05) (517.13)
Tax adjustment of earlier year 133 -
Total income tax expenses recognised in the 1,602.50 2,249.07
current year
Tax expense recoghised in other comprehensive income {4.05) 2,96
TOTAL 1,598.45 ) 2,252.03

Note: For FY 17-18 mat credit amounting to Rs.586.75 lakh has been utitised which is included in
deferred tax.
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Reconciliation of total tax charged

Rupees in Lakh

Particulars Year ended Year ended
31.03.2019 31.03.2018

Income Tax expenses for the year reconciled to the accounting profit :
Profit before tax 5,701.12 8.051.56
Income tax rate 29.120% 34.608%
Income tax expense 1,660.17 2,786.48
Tax Effect of:
Effcct of income that is exempt from tax (0.38) (1.95)
14A disallowance 0.19 1.79
Effect of expenses that are not deductible in determining taxable profits 22.18 2273
Effect of income with Differential Tax rate 3203 (1.57)
Effect of change in tax rate (108.97) -
Adjustment in respect of earlier years (net) 133 -
Deferred tax asset on actuarial losses (4.05) (2.96)
MAT credit entitlement / (utilisation) - (586.75)
Interest on Income tax - 31.30
Income tax expense recognised in profit and loss 1,602.50 2,249.067

Note - In Financial Year 2018-19, the Government enacted change in corporate tax rate applicable to Companies
having turnover up to Rs. 250 crore in Financial Year 2016-17. The Government changed the tax rate from 30% to

25% which resulted in effective tax rate of 29.12% from 34.608%.
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28

29

Earning Per Sharve:

Eamings per share is calculated by dividing the profit attributable to the equity shareholders by the weighted average number
of equity shares outstanding during the year, as under:
Diluted EPS is caloulated by dividing the net profit atiributable to equity holders by the weighted average number of equity
shares cutstanding during the vear plus the weightad average number of equity shares that would be issued on the conversion of
all the dilutive potential ordinary shares into ordinary shares.

Rupees in Lakh

Year ended Year ended

Particulars 31.03.2019 31.03.2018
Profit for the year 4,098.62 5,802.49
Profit attributable o equity sharcholders 4,008.62 5,802.49
Weighted average number of shares outstanding during the year 53,327,500 54,781,736
Basic and Dilufed Earnings per share (Rupees) 7.6% 10.5%
Nominal value per share (Rupees) 10.00 10.00

Sepment Reporting

The main business of the Company is to manage Mutual Fund. All other activities of the Company revolve arounsd the main
business and accordingly there are no separate reportable segments, as per Ind AS on Segmental Reporting (Ind AS 108)
prescribed under section 133 of the Companies Act, 2013,

Lease Transactions:
Finance leases

The Company has taken vehicles on finance leasc agreement. The tenure of lease agreements ranges from 36 to 60 months with
an option of prepayments / foreclosure. The minimum lease rentals ouistanding as at the year-end are as under:

Minimum lease Paymenfs

Rugpees in Lakh

Total Minimum lease
payment outstanding as
at March 31, 2019

Lease flnance charges not
due

Present value of the
minimum lease payment as
at March 31, 2019

Not later than one year 3.94 0.73 3.22
Later than one vear and not later 4.23 0.38 3.85
than five years

Later than five years - - -
Total 8.17 1.11 7.07

Minimum lease Payments

Rupees in Lakh

Total Minimum lease
payment outstanding as

Lease finance charges net

Present value of the
minimum lease payment as

at March 31, 2018 due at March 31, 2018
Not later than one year 7.37 1.27 6.10
Later than one year and not later 8.17 1.10 7.07
Later than five vears = - -
Taotal 15.54 2.37 13.17
Minimum lease Payments
Rupees in Lakh

Total Minimum lease
payment cutstanding as
at Aprit 1, 2017

Lease finance charges not
due

Present value of the
minimum lease payment as
at April 1, 2017

Not later than one year 15.40 2.90 12.50
Later than one year and not later 15.55 2.38 13.17
Later than five vears - - -

Total 30.95 5,28 25.67
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Operating Ieases
The Company has taken office premises on cancellable operating lease basis. The fenure of the [ease agreements is upto 60
months.

Minimum lease Payments Rupees in Lakh
201819 201718
Not later than one vear 93.48 90.00
Later than one year and not later than five years | 271.40 364.88
Later than five years = -
Total 364.88 454.88

Emplovee Benefits;
Defined Contribution Plan:

The Company operates defined contribution plan (Provident Fund and Family Pension Fund) for all qualifying employess of the
Company. The employees of the Company are members of a retirement contribution plan operated by the government. The
Company is required to confribute a specified percentage of pavrolf cost to the retirement contribution scheme to fund the
benefits. The only obligation of the Company with respect to the plan is to make the specified confributions.

The Company’s contribution to Provident Fund and other Funds is aggrepating to Rs. 87.52 Lacs (2017-18: Rs.76.97 Lacs;
2016-17: Rs. 70.76 Lacs) has been recognised in the Statement of Profit and Loss under the head Employee Benefits Expense.

Defined benefit obligation
The Company's liabitities under the Payment of Gratuity Act,1972 are determined on the basis of actuarial valuafion made at the
end of each financial year using the projected unit credit method.

The plan is of a final salary defined benefit in nature which is sponsored by the Company and hence it underwrites all the rigks
pertaining to the plan. The actuariai risks associated are:

Interest Rate Risk:

The risk of government security yields falling due to which the corresponding discount rate wsed for valuing liabilities falls.
Such a fall in discount rate will result in a larger value placed on the future benefit cash flows whilst computing the liability and
thereby requiring higher accounting provisioning.

Longevity Risks:

Longevity risks arises when the quantum of benefits payable under the plan is based on how long the employee lives post
cessation of service with the Company. The gratuity plan provides the benefit in a lump sum form and since the benefit is not
pavable as an annuity for the rest of the lives of the employees, there is no longevity risks.

Salary Risks:

The gratuity benefits under the plan are related to the employee’s last drawn salary. Consequently, any unusual rise in fisture
salary of the employee raises the quantum of benefit payable by the Compaty, which results in a higher liability for the
Company and is therefore a plan risk for the Company.

a) The principal assumptions used for the purposes of the actuarial valuations were as foilows.

Rupees in Lakh |
Particulars As at As at : As at
31.03.2019 31.03.2018 01.04.2017
Discount rafe {per annum) 7.55% 7.85% 7.20%
Expected rate of Salary increase 7.00% 7.00% 7.00%
Mortality fable Indian Assured Lives Indian Assured Lives Indian Assured Lives
Mortality (2012-14) Mortality (2006-08) Ultimate | Mortality (2006-08) Ultimate
Ultimate
b) Amount recognised in Balance sheet in respect of these defined benefit obligation: Rupees in Lakh
Particulars As at As at Asat
31.03.2019 31.03.2018 01.04.2017
Present value of defined benefit 29576 24720 184.42
obligation - ) - -
Fair value of plan assets - - o -
Net liability 295.76 247.20 184.42
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¢) Amount recognised in statement of profit and loss in respect of these defined benefit obligation

Particulars As at As at
31.03.2019 31.03.2018
Current Service Cost 18.21 11,29
Net Interest Cost 18.16 12.55
Past Service Cost - 60.81
Total amoumt recognised in staternent of Profit and 1.oss Account 36.37 84.65

Component of defined benefit costs recognised in profit or loss

- Actuarial (gain)/loss from change in demographic assumptions (0.22) -

- Actuarial (gain)/less from change in financial assumptions 8.69 (17.19)
- Actuarial (gain)loss from change in experience adjustments 5.45 7.05
Total amwunt recognised in other comprehensive income 13.92 (10.14)
Total 50.29 74.51

The current service cost and the net irrterest expense for the vear are included 'in the Emploves benefit expense’ fine item in the
statement of profit and Joss.

d) Movement in the present value of the defined benefit obligation are as follows:

Particulars As at As at
31.03.2019 31.03.2018
Opening defined bensfit obligation 247.20 184.42
Current service cost 18.21 11.29
Past Service Cost - 60.81
Interest cost 18.16 12,55
Remeasurements (gains)/losses:
Actuarial (gain)loss from changs in demographic assumptions (0.22) -
Actuarial (gain)loss from change in financial assumptions 8.69 (17.19)
Actuarial (gain)/loss from change in experience adjustrments 5.45 7.05
Benefits paid (9.56) {11.73)
Liabilities assumed / (Settledy* 7.82 -
Closing defined benefit obligation 295,75 247.20

* om account of inter group transfer.

e) Significant actuariai assumptions for the determination of the defined benefit abligation are discount rate, expected salary
increase and morfality. The sensitivity analysis below have been determined based on reasonable possible changes of the
assumptions ccenrring at the end of the reporling period, while holding all other assumptions constant, The results of sensitivity
analysis are as follows:

Defined benefit obligation (base)

Particulars 31st March 2019 31st March 2018
Salary Salary

Discount Rate| Escalation |Discount Rate| Escalation
Rate Rate

Defined benefit obligation on increase in 50 bps 28,149,886 30,576,056 23,514,262 25,677,145

Impact of inerease in 50 bps on DBO -4.82% 3.38% -4.88% 3.87%

Defined bensfit obligation on decrease in 50 bps 31,116,753 28,529,654 26,026,438 23,805,593

Impact of decrease in 50 bps on DBO 5.21% -3.54% 5.28% -3.70%

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would ocour in isolation of one another as some of the assumptions may be correlated.

There is no changs in the method of valuation for the prior periods in preparing the sensitivity analysis. For change in
assumptions refer to nofe (a) above,

Turthenmore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated
using the projected unit credit method at the end of the reporting period, which is the same as that applied in cafculating the
defined benefit obligation asset recognised in the balance sheet.
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(®

(ii)
&)

B

©

(D)

(iii)

1) Projected benefit:

) As at Asat
i 31.03.2019 31.03.2018
Expected benefits for year 1 4,992 309 3,165,174
Expected benefits for year 2 1,272,833 2634984
Expected benefits for year 3 1,257,015 1,111,447
Expected benefits for year 4 1,252,507 1,095,462
Expected benefits for year 5 1,282 665 1,086,318
Expected benefits for year 6 2023236 1,109,203
Expected benefits for year 7 1,420,185 1,765,484
Expected benefits for year 8 1,663,767 1,223,108
Expected benefits for year 9 1,878,357 1,448,687
Expected benefits for 10 years and ahove 57,739,464 52,254,714

The weighted average duration to the payment of these cash flows is 10.02 years (10.15 years - 2017-18)

Disclosure in respect of related parties pursuant to Ind AS 24 on ‘Related Party Disclosuves’:
Names of related parties and deseription of Relationship

Names of related parties and description of relationship where control exists

Holding Company

IM Financial Limited

Names of related pariies and description of relationship where transactions have taken place

Holding Company
JM Financial Limited

Fellow Subsidiaries

IM Financial Services Limited

IM Financial Properties and Holdings Limited

IM Financial Asset Reconstruction Company Limited
IM Financial Home Loans Limited

Infinite India Investment Management Limited

Individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise that gives them
control or significant influence over the enterprise, and relatives of any such individual:

IM Financial Investment & Consultancy Services Private Limited

IM. Asset Management Private Limited

Nimesh Kampani

Aruna Kampani

Key Managerial Persons
G M Ramamurthy

V P Shetty

V. . Singh

Rajendra Chitale

Details of transactions with related parties (net of service tax/Goods Service Tax)

Rupees in Lakh

Name of the related party Nature of Year ended| Year ended
relationship 31.03.2019 31.03.2018

JM Finanecial Limited . (A}

Dividend Paid 1,111.34 1,805.15

Reimbursement of expenses 92.00 57.89

J.M. Financial & Investment Consultancy Services Private Limited (B)

Dividend Paid 530.25 902.00

J.M. Asset Management Private Limited (<)

Dividend Paid 105.00 180.00

Nimesh Kampani <

Dividend Paid 109.38 187.50
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(iv)

™)

Name of the related party Nature of Year ended| Year ended
relationship 31.03.2019 31.03.2018

Aruna Kampani ©

Dividend Paid 10.50 18.00

JM Financial Asset Reconstruetion Company Limited (B}

Purchase of Asset (including GST) 032 -

Transfer of Gratuity liability on transfer of employes 782 -

Closing balance as at the year end - Credit 0.32 -

JM Financial Services Limited (B)

Services received (Brokerage) = 0.60

Services received (Demat Account Maintenance Charges) - 0.01

Closing balance as at the year end - (Debit) & .

JM Financial Properties and Holding Limited (B)

Inter corporate deposits given - 3,700.00

Inter corporate deposits received back - 5,200.00

Interest on infer corporate deposifs - 95.35

JM Financial Home Loans Limited )

Recovery of expenses 0.65 0.60

Infinite India Investment Management Limifed B

Sale of Debentures 1,011.64 -

Purchase of Debentures 4,700.46 s

G M Ramanmuathy )

Service Received (Directors Sitting Fees) 4.40 6.75

V P Shetty )

Service Received (Directors Sitfing Fees) 5790 -

V. P. Singh )

Service Received (Directors Sitting Fees) 4.55 5.65

Rajendra Chitale D)

Service Received (Directors Sitting Fees) . 4.65 2.75

There are ne provision for doubtfl debts/ advances or amounts written off or written back for debts due from/ due to related

parties.

Related parties are identified by the Management and relied upon by the auditors
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(A)

Financial Instroments

Fair Value

Classes and categories of financial instruments and their fair values
The following table combines information about:
- classes of financial instruiments based on their nature and characteristics
- the carrying amounts of financial instruments

- fair values of financial instruments (except financial instruments when carrying amount approximates their fair value); and

- fair value hierarchy levels of financial assets and financial liabilities for which fair value was disclosed

Set out below, is the accounting classification of financial instruments:

1. Accounting classification Rupees in Lakh
As at March 31, 2019 FVIPL Designated at FVTOCI Amortised Cost Total
FVTPL
Financial assets
Cash and cash equivalent - - - 27.50 27.50
Trade receivable - - - 483 .50 483.50
Loans - - - - -
Tnvestments (Net of impairment) 2249 89 10.85 - 15,379.97 17,640.71
Other Financial Assets - - - 41375 413.75
Total 2,249.89 10.85 - 16,305.12 18,565.86
Financial liabilities
Trade payables = - - 27.13 27.13
Borrowings - - - 7.07 707
Other Financial Liabilities - - - 760,77 760.77
Total - - - 794.97 794.97
Rupees in Lakh
As at March 31, 2018 FVTPL Designated at FVTOCI Amortised Cost Total
FVYTPL
Financial assets
Cash and cash equivalent - - - 31.75 31.75
Trade receivable - - = 836.25 836.25
Loans - - - - -
Investments (Net of impairment) 6.836.64 - - 9,000.00 15,836.64
Other Financial Asseis - - - 70.20 70.20
Total 6,836.64 - - 9,938.20 16,774.84
Financial liabilities
Trade payables - - - 38.83 38.83
Borrowings - - - 13.17 13.17
Other Financial Liabilities - - - 765.72 765.72
Total - - - 817.72 817.72
Rupees in Lakh
As at April 1, 2017 FVTPL Designated at FVTOCI Amortised Cost Tatal
EVTPL
Financial assets
Cash and cash equivalent - - - 30.00 30.00
Trade receivable - - - 663.20 663.20
Loans - - - 1,500.00 1,500.00
investments (Net of impairment) 17,674.68 - = 17,674.68
Other Financial Assets : - - = 71.61 71.61
Totak 17,674.68 - - 2,264.81 19,939.49
Financial Liabilities
Trade payables B = = 111.6% 111.69
Borrowings - - - 2567 25.67
Other Financial Liabilities - - - 761.35 761.35
Total - - 5 898.71 898.71
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2. Fair Value Hierarchy and Method of Valuation

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the Company has classified its financial instruments into the three levels preseribed under the accounting
standard.

Fair value hierarchy levels 1 to 3 are based on the degree to which the fair value is observable:

Level 1 fair value measurements are those derived from quoted prices {unadjusted) in active markets for identical
assets or liabilities;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observabie for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
Tevel 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs).

Rupees in Lakh

As at March 31, 2019 Notes Carrying Level 1 Level 2 Level 3 ‘Total
Value

Financial assets

Measured at FYTPL

Investments in Mutual Fund 1 2,249 89 2.249.89 - - 2,249.89

Investments in BEquity Instrume|{ 2 10.85 - - 10.85 10.85

Total 2,260.74 2,249.89 - 10.85 2,260.74

As at March 31, 2018

Financial assets

Measured at FVTPL

Tnvestments in Mutual Fund 1 6.836.64 6,836.64 - - 6,836.64

Total 6,836.64 6,836.64 - - 6,836.64

As at 1st April, 2017

Financial assets

Measured at FVTPL

Investments in Mutual Fund 1 17.674.68 17.674.68 - - 17,674.68

Total 17,674.68 17,674.68 - - 17,674.68

Except for those financial instruments for which the carrying amounts are mentioned in the above table, the
Company considers that the cartying amounts recognised in the financial statements are approximate their fair
values.

For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

Valuation techniques used to determine the fair values:

1. Mutual funds which are fair valued using quoted prices and closing NAV in the market.

2. Investment in Equity Instruments has been made near to the reporting date and hence the carrying amount of the
Investment has been taken as Fair Value.
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(B) Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk;

= Liguidity risk ; and

= Market risk (including currency risk and interest rate risk)

Credit Risk:

Credit risk is the risk that counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating (primarily Trade
Recelvables) and investing activities.

The Total Trade Receivables as on March 31, 2019 is Rs. 492.14 Takhs (March 31, 2018 - Rs. 836.25 Lakhs)
(March 31, 2017 - Rs. 663.20 Lakhs)

The Company has its credit risk concentrated to a single customer which is the Mutual Fund of which it manages the
assets.

As per simplified approach, the Company makes provision of expected credit losses on trade receivables. However,
as per the business practice the amount due is received within a period of 7 days and therefore no provision is
created.

Investments

Investments primarily includes investment in units of mutual funds and investment in debt instruments. Investment
m umits of mutual funds have low credit risk. The Company has followed General approach for determining
expected credit loss on investment in debt instruments. The Company's current credit risk grading framework
comprises the following categories:

Category Description Basis for recognising expected credit
losses

Stage 1 Performing assets 12 month ECL

Stage 2 Under Performing assets Lifetime ECL

Stage 3 Non-performing assets Lifetirne ECL - credit impaired

For PD and Loss Given Default (LGD) the Company has relied upon the internal and external information.

The table below shows the credit quality and the exposure to credit risk based on the year-end stage classification.
The amounts presented are gross of impairment allowances.

Particulars 31-Mar-19 31-Mar-18| 31-Mar-17
Stage 1 15,468.73 9.000.00 ' -
Stage 2 - - -
Stage 3 - - -
TOTAL 15,468.73 9.000.60 -
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ii)

An analysis of changes in the gross carrying amount and the corresponding ECL allowance is as under

Investments Amount{Rs.)

RM?Z, Buildcon Private Limited 15,468.73
Less : Provision for Impairment Loss 88.76
Net Carrying Amount 15,379.97
Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset.

However the Company believes that it has a strong financial position and business is adequately capitalized, have
good credit rating and appropriate credit lines available to address liquidity risks.

The Company’s appreach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meef its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

Ultimate responsibility for liquidity risk rest with the management, which has established an appropriate liquidity
risk framework for the management of the Company's short term, medium-term and long term funding and liguidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, by continuously
monitoring forecast and actual cash flows, and by matching the maturity prefiles of financial assets and liabilities,

Exposure to liguidity risk
The following are the details of Company’s remaining contractual maturities of financial liabilities and assets at the
reporting date. The amounts are gross and undiscounted.

Rupees in Lakh
March 31, 2019 Carrying| .  0-1 year 1-5 years] More than 5
amount years
Financial liabilities
Trade Payables 27.13 27.13 - -
Borrowings 7.07 322 3.85 =
Security Deposits 33.27 - 33.27 -
Creditors for Expenses 0.32 0.32 - -
Employee benefits Payable 727.18 72718 - -
Total 794.97 757.85 37.12 -
Financial Assets
Cash and Cash Equivalents 27.50 27.50 - =
Trade Receivable 483.90 483.90 - .
Financial Assets at amortised cost 15,379.97 - = 15,379.97
Financial Assets at FVTPL 2,249.89 2,249.89 - -
Financial Assets at designated FVTPL 10.85 - - 10.85
Interest accrued but not due on NCD 342.66 - 342.66 -
Other Financial Assets 71.09 54.65 16.44 -
Total 18,565.86 2,815.94 359.10 15,390.82
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Rupees in Lakh

March 31, 2018 Carrying 0-1 year 1-5 years| More than 5
amount years
Financial liabilities
Trade Payables 38.83 38.83 - -
BRorrowings 13.17 6.11 7.07 -
Security Deposits 30.61 - 30.61 -
Creditors for Expenses 1.56 1.56 - -
Employee benefits Payable 733.55 733.55 - -
Teotal 817.72 780.05 37.68 -
Financial Assets
Cash and Cash Equivalents 31.75 31.75 - -
Trade Receivable 836.25 836.25 - -
Financial Assets at amortised cost 9,000.00 - 9,000.00 -
Financial Assets at FVTPL 6,836.64 6,836.64 - -
Interest acerued but not due on NCD - - - -
Other Financial Assets 70.20 58.93 11.27 -
Total 16,774.84 7,763.57 9,011.27 -
Rupees in Lakh
March 31, 2017 Carrying 0-1 year 1-5 years| More than 3
amount years

Financial liabilities
Trade Payables 111.69 111.69
Borrowings 25.67 12.50 13.17 -
Security Deposits - - - s
Creditors for Expenses 45.25 45.25 - -
Employee benefits Payable 733.55 733.55 - -
Total 916.16 902.99 13.17 -
Financial Assets
Cash and Cash Equivalents 30.00 30.00 - -
Trade Receivable 663.20 663.20 - -
Loans 1,500.00 1,500.00 - -
Financial Assets at amortised cost - - - -
Financial Assets at FVIPL 17,674.68 17.674.68 - 5
Interest accrued but not due on NCD 71.61 59.87 11.74 -
Other Financial Assets 19,939.49 19,927.75 11.74 -
Total
Market Risk :

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates ete. could affect the
Company’s income or the value of its holdings of financial instruments including cash flow. The objective of market
risk management is to manage and control market 1isk exposures within acceptable parameters, while maximizing
the return. Market risk comprises three types of risk: interest rate risk, foreign cwrency risk and price risk, such as
commodity risk. The Company does not have any exposure to foreign currency risk and price risk. The Company has
exposure to Interest rate. However, financial assets and financial liabilities of the Company are at fixed interest rate.
Thus the Company does not have any interest rate risk at present.
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Employee Stock Option Plan/ Emplovee Stock Option Scheme:

{A) Based on the request made by JM Financial Asset Management Limited {'the Company'), JM Financial

b)

35

36

37

38

Limited, in accordance with Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999, has granted its equity stock options, inter alia,
10 the eligible employees and/or directors (the Employees) of the Company. The charge on account of the
above scheme is included in emuployee benefit expense aggregating Rs. 92 lakh (Previous year Rs.57.89
lakh). Since the options are granted by JM Financial Limited, basic and diluted earnings per share of the
Company would remain unchanged.

Board of Directors have granted 3,000,000 and 725,000 Equity Stock Options on 24th December, 2007
and 28th April, 2010 respectively to its employees under ESOP to be settled by issue of equity shares, out
of which options having vesting period from December 2008 to April 2013, being lapsed/ Forfeited
totalling to 34,35,000 options. The details of remaining Options is as under -

Vesting Date No. of Stock Exercise Period Exercise Price per
Options Option (Rs.)

28th April, 2014 290,000 |Three years from the date of vesting 10

Against the above 2,90,000 options exercised, 2,90,000 Equity shares of Rs. 10/- ¢ach have been issued to
the allottee during the vear under audit.

Particalars No. of outstanding Options
Current year Previous year
Qutstanding at the beginning of the year - 290,000

Granted during the year - E
Lapsed/ forfeited during the year - )
Exercised during the year = 290,000
Expired during the year - -
Outstanding at the end of the year - E
Exercisable at the end of the year - E

Expenditure towards Corporate Social Responsibility as per Section 135 of the 2013 Act (read with
schedule VII thereof)

a. Gross amount required to be spent by the Company during the year — Rs, 113,52 lakh (previous vear,
Rs.78.20 lakh)

b. Amount spent and paid during the year by way of donations to charitable trusts— Rs.113.52 lakh
(previous year, Rs.79.00 lakh)

During the previous year, the Company bought back 58,04,152 Equity Shares, vide Resolution passed at
the Anmual General Meeting held on June 14, 2017 at premium of Rs, 82.50 per Equity share from
Internal accruals. In terms of applicable provisions of the 2013 Act, Capital Redemption Reserve of Rs.
580.42 Lalchs has been created out of the Profit and loss account.

Capital Management:

The Company has Cash surplus and has no Capital other than Equity. The Cash surplus are currently
invested in Equity instruments, Mutual Fund and Debt instrument, which is in line with it's investment
policy. Safety of Capital is of prime important to ensure availability of Capital for operation. Investment
objective is to provide Safety and adequate return on surplus fund.

The Company docs not have any pending litigations which would impact its financial position.
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Uncalled Liability on Investment in NCDs of RMZ Infoiechpark India Pvt Ltd (partly paid-up) is Rs. Nil
(Previous Year Rs. 6,000 lakh).

Transition to Ind AS:

Overall principle:

The accounting policies set out in note 2 have been applied in preparing the financial statements for the
year ended March 31, 2019, the comparative information presented in these financial statements for the
vear ended March 31, 2018 and in the preparation of an opening Ind AS balance sheet at April 1, 2017
{the Company’s date of transition). In preparing its opening Ind AS balance sheet, the Company has
adjusted the amounts reporled previously in financial statements prepared in accordance with the
accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and
other relevant provisions of the Act (previous GAAP or Indian GAAP). An explanation of how the
transition from previous GAAP to Ind AS has affected the Company’s financial position, financial
performance and cash flows is set out in the following tables and notes.

Exemptions and Exceptions availed:
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the
transition from previous GAAP to Ind AS.

Ind AS Exemptions:

Deemed cost for property, plant and equipment and other intangible assets:

ind AS 101 permits a first-time adopter to elect to contimue with the carrying value for all of its property.
plant and equipment as recognised in the financial statements as at the date of transition to Ind AS,
measured as per the previous GAAP and use that as its deemed cost as at the date of transition after
making necessary adjustments for de-commissioning liabilities. This exemption can also be used for
intangible assets covered by Ind AS 38 Intangible Assets.

Accordingly, the Company has ¢lected to measure all of its property, plant and equipment and intangible
assets at their previous GAAP carrying value.

Estimates:

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent
with estimates made for the same date in accordance with previous GAAP (after adjustments to reflect
any difference in accounting policies), unless there is objective evidence that those estimates were in
error. Ind AS estimates as at 1 April 2017 are consistent with the estimates as at the same date made in
conformity with previous GAAP. The Company made estimates for following items in accordance with
Ind AS at the date of transition as these were nol required under previous GAAP:

Share Based payment
The Company has opted not to apply Ind AS 102, sharc based payment to Equity instrument that vested
before date of transition to Ind AS.

Fair Value of Financial Assets and Liabilities

As per Ind AS exemption the Company has not fair valued the financial assets and liabilities
retrospectively and has measured the same prospectively.
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41 First-time Ind AS adoption reconciliations

Rupees in Lakh

As at 31/03/18 (End of Iast period presenied under

As at 01/04/17 (End of last peried presented under

previous GAAP previous GAAP
Effect of Effect of
Previous GAAP | transition to 43 per Ind A3 Previous GAAF |transition to Ind Atper fur e
Ind AS Balance sheet AS Balance sheet
ASSETS
1 |Financial Assets
A |Cash and cash equivalent 3175 - 3175 30.00 - 30.00
B |Trade receivable 836.25 - 836.25 663.20 - 663.20
C |Loans - - - 1,500.00 - 1,500.00
D |Investments 15,554.03 282.61 15,836.64 17,512.06 162.62 17,674.68
E |Other Financial Assets 71.31 (111 T70.20 73.45 (1.84) 71.61
2 |Non Financial Assets
A |Current Tax Asset (Net) 168.91 - 168.91 200.97 - 200.97
B |Property, Plant and Equipment 3,124.78 (0.02) 3,124.76 3,264.21 (0.01) 3,264.20
C |Capital work-in-progress 2147 - 21.47 15.00 - 15.00
D (Other Intangible assets 60.16 = 60.16 73.52 =S 73.52
E [Other Non-financial Assets 63.16 (0.10) 63.06 69.57 1.80 71.37
Tota] Assefs 19,931.82 281.38 20,213.20 23,403.98 162.57 23,566.55

Rupees in Lakh

As at 31/03/18 (End of last period presented under

As at 01/04/17 (End of last period

presented under

previous GAAP previous GAAP
Effect of Effect of
Previous GAAP | transition to At penlnd AR Previoas GAAP | transition to Ind s b
Balance sheet Balance sheet
Ind AS AS
LIABILITIES AND EQUITY
LIABILITIES
1 | Financial Liabilities
A | Trade payablas - =
Total outstanding dues of micro i - -
and small enterprises ) ) .
Total cutstanding dues of 38.83 38.83 111.69 111.69
creditors other than micre and = =
small enferprises
Borrowings (Other than Debt 13.17 25.67 2567
iy - 13.17 -
B |Securities)
C | Other Finarcial Liabilities 780.11 (14.39) 765.72 761.35 - 761.35
Total Financial Liabilities 832.11 (14.39) 817.72 898,71 - 898.71
2 | Non-Financial Liabilities
A | Provisions 331.93 - 331.93 264.24 - 264.24
B | Current Tax Liabilities (Net) - - - - - -
C | Deferred Tax Liability (Net) 117.95 91.24 209.19 80.36 56.26 136.62
D | Other Non-financial Liabilities 169.24 14.27 183.51 17.27 . 17.27
Total Non-Financial Liabilities 619.12 105.51 724.63 361.87 56.26 418.13
3 | EQUITY
A | Equity Share Capital 533275 - 5,332.75 5,884.17 - 5,884,17
B | Other Equity 13,147.82 190.28 13,338.10 16,259.23 106.31 16,363.54
Total Equity 18,480.57 190.28 18,670.85 22,143.40 106.31 22,249.71
Total Liabilities and Equity 19931.80 281.40 20213.20 23403.98 162.57 23566.55
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Effect of Ind AS adoption on the séatement of profit and loss for the year ended March 31, 2018

Rupees in Lakh
Year ended 31/03/18 (Latest period presented under
previous GAAP
Effect of
Previous GAAP | transition to Ind Ind AS
AS
I |Income
Revenue frem operations
Management Fees 9.810.61 - 9,810.61
Total Reverrue from Operations 9,810.61 - 9,810.61
Other income
Interest mcome 490.41 0.72 491,13
Profit on Sale of Financial assets 860.53 - 860.53
Net Gain on Fair Valve Change - 119.99 119.99
Rent Income 24.13 (0.37) 23.76
Other income 45,35 (0.00) 45.35
Total Other Income 1,420.42 120.34 1,540.76
Total Income 11,231.03 120.34 11,351.37
I |Expenses:
Finance costs 277 0.66 3.43
Net loss on fair value changes - - -
Employee benefits expense 2,365.51 10.15 2,375.66
Depreciation, amertization and Impairment 178.27 (0.02) 178.25
Other expenses 74173 0.74 74247
Total expenses 3,288.28 11.53 3,299.81
1T |Profit before Tax 7,942,715 108.81 8.051.56
IV |Tax expense
Current tax 2,766.20 - 2,766.20
Deferred tax 37.59 (554.72) (517.13)
Mat Credit utilised {586.75) 586.75 -
Total Tax expenses 2,217.04 32.03 2,249.07
Net Profit for the year 572571 76.78 5,802.49
Other Comprehensive Income
(it) Frems that will not be reclassified o profit or loss
" - Actarial pain/{losses) on post-retirement benefit plans - {10.13) 10.15
- Income tax on the above - 2.96 (2.96)
Other Comprehensive Income - (7.19) 7.19
Total Comprehensive Income 5,725.71 69.59 5,809.68
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Reconciliation of equity as at April 1, 2017 and March 31, 2018 and profit or loss for the year ended March 31, 2018

Rupees in Lakh
Particulars Total
Comprehensive . s
E R ciliati
i quity Reconciliation
Reconciliation
Year ended As at March 31, AsafApyrill,
March 31, 2018 2018 2017
Net profit / equity as per previous Indian GAAP 5,725,71 18,480.57 22,143.40
IndAS Adjustments:
Re-Measurement of Financial Liabilities at Amortised Cost 0.12 -
Re-Measurement of Financial Assets at Amortised Cost 116.00 281.38 162.57
Expected Credit Loss allowance on hivestments and loans -
Actuarial Loss on Employee Benefits (net of tax) 7.19 - -
Impact of deferred tax on above adjusiment {32.03) (91.24) (56.26)
Total 91.16 190.26 106.31
Net profit / equity as per Ind AS 5,816.87 18,670.83 22,249.711
Other comprehensive income (net of tax) (7.19) -
Total Comprehensive income / Equity as per Ind AS 5,809.68 18,670.83 22,249.71
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Rupees in Lakh

Particulars

For the year ended
March 31, 2019

For the Year ended
March 31, 2018

Cash fiow from operating activities

Profit before tax

Adjustment for:

Depreciation and amortisation expenses

Interest Income

Profit on sale of Investments (net)

Loss / (Gain) on measuring investments at FVTPL, (net)
Impairment Loss on Financial Instrument

Gain / Loss on remeasurement of Gratuity transferred to OCI
Loss / (Profit) on sale scrap of Property, Plant amd equipment

Interest expenses

Decrease in Provisions

Dividend income

Operating profit before working capital changes
Adjustment for;

Decrease / {Increase) in trade receivables
Decrease / (Increase) m Other Assets
(Decrease) / Increase in trade payables
(Decrease) / Increase in Other Liabilitics
Cash {used in) operations

Direct taxes paid

Net cash (used in) operating activities

Cash flow from investing activities

Purchase of investments

Sale of investments

Sale of Fixed Asset

Inter-corporate Deposit received

Purchase of Property, Plant and equipments, including
capital work-in-progress

Interest recerved

Dividend Income

Net cash generated from investment activities

Cash flow from financing activities
Repayment of Lease Borrowing

Interest paid

Buyback of equity shares

Tax paid on buyback of equity shares
Proceeds from issue of Shares under ESOP
Dividends paid including tax thereon

5,701.12 8,051.56
175.71 178.27
(1,594.76) (491.13)
(140.03) (860.53)
(105.39) (119.99)
88.76 .
(13.92) 10.15
(0.67) 2.16
458 3.43
67.20 67.69
(0.64) (5.64)
4,181.96 6,835.97
35235 (173.05)
(337.09) 9.72
(11.70) (72.86)
(64.68) 21430
4,120.84 6,814.08
(1,774.51)| (2,147.39)
2,346.33 4,666.69
(17,624.08) (15,554.03)
15,976.67 18,372.59
0.85 0.33
- 1,500.00
(38.62) (76.08)
1,594.76 490 41
0.64 5.64
(89.78) 4,738.86
(6.10) (12.50)
(4.58) (2.77)
- (5,368.85)
- (197.67)
- 29.00
(2,250.12) (3,851.02)
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Rupees in Lakh

Particulars For the year ended | For the Year ended
bk March 31,2019 | March 31,2018
Net cash generated from financing activities (2,260.80) (9,403.81)
Net mcrease / (Decrease) in Cash and cash equivalents (4.25) 1.75
Cash and cash equivalents at the beginning of the vear 31.75 30.00
Cash and cash equivalents at the end of the year 27.50 31.75

Notes:

1 The cash flow statement has been prepared under the 'Indirect Method' set out in Ind AS 7 - "Statement

of Cash Flow "

2 Previous year's figures have been regrouped and rearranged wherever necessary
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